JUAN KUANG (M) INDUSTRIAL BERHAD  (73170-V)

CONSOLIDATED BALANCE SHEET (UNAUDITED)









AS AT

AS AT




END OF

PRECEDING




CURRENT

FINANCIAL




QUARTER

YEAR END




31-07-2002

31-01-2002




RM'000

RM'000








1
Fixed Assets

40,133

37,820








2
Investment Properties

2,031

1,785








3
Investment in Associated Companies

6,371

5,692








4
Long Term Investments

6,374

6,370








5
Goodwill on Consolidation

-

-








6
Intangible Assets

-

-








7
Other Long Term Assets

-

-








8
Current Assets







Inventories
34,299

41,811



Trade Debtors
34,504

34,014



Short Term Investments
-

-



Cash
21,283

15,562



Other Debtors
3,075

2,156



Tax recoverable
3,300

2,986




96,461

96,529








9
Current Liabilities







Short Term Borrowings
27,505

29,177



Trade Creditors
13,315

7,580



Other Creditors
7,025

5,031



Provision for Taxation
1,776

2




49,621

41,790








10
Net Current Assets or Current Liabilities

46,840

54,739




101,749

106,406








11
Shareholders' Funds






Share Capital

53,020

50,100


Reserves







Share Premium
3,704

3,704



Revaluation Reserve
-

586



Capital Reserve
128

128



Retained Profit/(Loss)
(6,230)

2,499



Exchange Reserve
546

481




(1,852)

7,398








12
Minority Interests

30,276

28,456








13
Long Term Borrowings

19,562

19,703








14
Other Long Term Liabilities

-

-








15
Deferred Taxation

742

749











101,748

106,406








16
Net tangible assets per share (sen)

96.509

114.766

NOTES

1. Accounting policies

The accounting policies and method of computation used in the preparation of the quarterly financial statements are consistent with that of the annual financial statements ended 31st January 2002.

2. Exceptional items

Nil

3. Extraordinary items
Nil

4. Taxation
The tax figure consists of the provision for taxation for current year, deferred tax arising from the unrealised profit included in closing stock.


Current Qtr


RM’000

Taxation
1,675

Deferred Tax
(7)


1,668

The Group effective tax rate is higher than the statutory rate due to the unavailability of group relief in respect of taxable profits recorded by certain subsidiaries.

5. Sale of investments and properties
Nil

6. Particulars of purchase or disposal of quoted securities
During the reporting period the group did not purchase or dispose any quoted shares.

a. N/A

b.  Investments in quoted securities as at 31st July 2002:


RM’000

At cost
4,568

At carrying value/book value, and (after provision for diminution in value)
4,568

At market value as at 31/7/2002
6,178

7. Changes in group/capital structure

Nil

8. Status of corporate proposals
On 24 April 2002, the Board of Directors of JK announced that the Company and its 84% owned subsidiary, Juan Kuang Lamps Manufacturer Sdn Bhd had on 23 April 2001 respectively entered into two separate Sale and Purchase Agreements with J.K Wire Harness Sdn Bhd and J.K Sumi Wire Harness Sdn Bhd, both 60% owned subsidiaries of the Company, for the disposal of two parcels of adjacent freehold industrial land and buildings with an approximate total gross land area of 8,647.06 square metres held under titles H.S (D) 177838 PTD No 52061 and H.S. (D) 177839 PTD No 52062 in Mukim of Tebrau, District of Johor Bahru, State of Johor for a total cash consideration of RM9,940,000. 

The Proposed Disposal of one parcel of freehold industrial land and building held under the title H.S. (D) 177839 PTD No 52062 in Tebrau, Johor Bahru to J.K Sumi Wire Harness Sdn Bhd was completed on 14 August 2002. 

The Proposed Disposal of one parcel of freehold industrial land and building held under the title H.S. (D) 177838 PTD No 52061 in Tebrau, Johor Bahru to J.K Wire Harness Sdn Bhd is expected to be completed by the third quarter of the financial year ending 31 January 2003.

9. Capital issues and dealings in own shares
Nil

10. Group borrowings and debts securities as at 31st July 2002:

Secured

RM’000
Unsecured

RM’000

Short Term Borrowings
27,505
-

Long Term Borrowings
19,562
-

Total
47,067
-

11. Contingent liabilities

Company


RM’000

Guarantees (unsecured) given to financial institutions in respect of credit facilities granted to subsidiary companies
39,451

12. Off balance sheet financial instruments
Nil

13. Material litigation
a) Juan Kuang (M) Industrial Berhad & 5 others v. Juan Kuang Holdings Sdn Bhd & 10 others (Suit No.: D2-22-1519-1998)

On 18 May 1998, Juan Kuang (M) Industrial Berhad (hereinafter referred as “JK”) together with five of its subsidiary companies (all referred as “the Plaintiffs”) filed an application to the Commercial Division of Kuala Lumpur High Court for an injunction to restrain Juan Kuang Holdings Sdn Bhd and ten (10) others (all referred as “the Defendants”) from using or trading under the name “Juan Kuang” of the logo/trademark “JK”.  The use of the name “Juan Kuang” or “JK” by the Defendants to deal in the similar business amounted to “passing-off”, misrepresentation and unlawful interference with JK’s business. The Plaintiffs had also filed an application for interlocutory injunction on 19 May 1998 to restrain the Defendants from associating themselves with the Plaintiffs.  

As announced on 17 September 2002, the suit was withdrawn on 13 September 2002 pursuant to an amicable settlement arrived with Juan Kuang Holdings Sdn Bhd (“JKH”).  The settlement include the following:

i. JKH, its directors, officers, agents, subsidiary and related companies shall cease using the Juan Kuang/JK name and logo as a trademark in any electrical products in the business of trading, distribution, supply and sales of electrical products and accessories in Malaysia from 13 September 2002. 

ii. JKH, its directors, officers, agents, subsidiary and related companies shall not apply for trademark registration in Malaysia and mark/name which consists of the marks Juan Kuang /JK name and logo.

b) Juan Kuang (M) Industrial Berhad v. Juan Kuang Holdings Sdn Bhd (Suit No.: D2-25-18-1998)

JK has also filed an originating motion on 21st July 1998 to rectify the registration of the “PALLAS” trade mark from Juan Kuang Holdings Sdn Bhd to that of JK.  As announced on 17 September 2002, the suit was withdrawn on 13 September 2002 pursuant to a settlement arrived with Juan Kuang Holdings Sdn Bhd.

c) J.K. Wire Harness Sdn Bhd v. Johandra Realty Sdn Bhd (Suit No.: S3-22-483-1998)

J.K. Wire Harness Sdn Bhd (“JKWH”), a 60% owned subsidiary company of JK, has filed a claim on 8 August 1998 for refund of a rental deposit for a sum of RM115,200 that was paid to Johandra Realty Sdn Bhd (“the Defendant”) in relation to a Tenancy Agreement on the grounds that the said Tenancy Agreement is voidable by reason of lack of approval of JKWH in a general meeting and had been so avoided.  The Defendant has filed a counter-claim on 9 September 1998 and 18 September 1998 for liquidated damages for a sum of RM921,600 as purported monthly rental for the months of July 1998 to July 2000.  The court has fixed 27 January 2003 for mention.

JKWH has taken necessary legal action to challenge this counter-claim.

d) Juan Kuang Electrical Fans Manufacturers Sdn Bhd v. Juan Kuang (Kuantan) Electric Sdn Bhd & 4 others (Suit No.: D2-22-359-1999)

On 9 February 1999, Juan Kuang Electric Fans Manufacturer Sdn Bhd (“Plaintiff”) filed a claim for a sum of RM762,357 against 5 subsidiary companies of JK (“the Defendants”) in relation to certain Sales Agreements (“Agreements”) entered between them.  The Defendants have filed defence on 8 April 1999.  The matter is fixed for case management on 26 November 2002.  Both parties have arrived at an amicable settlement on 13 September 2002 whereby the Plaintiff shall withdraw the legal suit.  The notice of discontinuance was filed to the court on 30 September 2002.

14. Segment information
Group
Cumulative Period

By activity
1st February 02 ~ 31ts July 02


Turnover
Profit before taxation
Total assets employed 


RM’000

RM’000

RM’000

Manufacturing
39,405

4,757

89,701

Trading
13,772

(10,940)

53,695

Investment holding and others
16

14

5,707


53,193

(6,169)

149,103

Group’s share of associated company’s profit
-

1,063

5,636


53,193

(5,106)

154,739

15. Material changes in the quarterly results compared to the results of the preceding quarter
Not applicable.

16. Review of performance
Manufacturing Division

Turnover for our Manufacturing Division increased by 19.9% to RM21,481,000 compared to RM17,923,000 registered in the previous quarter. Current quarter turnover for the Manufacturing Division was 23.4% higher than the turnover for the corresponding quarter in the previous financial year. Divisional profit before tax for the current quarter was RM2,240,000 registering a 11.0% decrease over the previous quarter’s figure of RM2,518,000 and a 5.4% decrease compared to the corresponding quarter for the preceding year.

Trading Division

Our Trading Division registered a slight increase in sales of 6.3% to RM7,097,000 compared to the previous quarter. Current quarter losses amounted to RM4,869,000 compared to RM6,072,000 in the previous quarter.

17. Subsequent Events

There are no material events subsequent to the end of the quarter reported.

18. Seasonal or cyclical factors
The performance of the Group has not been affected by seasonal or cyclical factors.

19. Current year prospects
The automotive sector is forecast to perform well for the remainder of the year and should support the Manufacturing Division positive prospects.

The Trading Division will continue to be stagnant in the immediate term. Our review of the business model for this Division is on-going and we are targeting to significantly reduce the loss making position of this Division.

20. Variance from profit forecasts and profit guarantee
Not applicable.

21. Dividend
No interim dividend has been recommended by the directors.

By Order of the Board

CHEE MIN ER

Secretary

Date: 30 September 2002

Kuala Lumpur







